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Some Descriptives

Some First Results
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Data Methods
© Theresearch project takes a micro-approach in the context of Subproject 1:

European data.

Subproject 1:

© We combine two data sources to obtain a unique dataset:

— We use a large panel of German firms (Mannheim Innovation
Panel, MIP) which enables us to derive measures of total factor
productivity.

— We exploit variation in municipal taxation.

Subproject 2:

© We exploit data using patent applications provided by the European
Patent Office. The patent data provided by the European Patent Office
are merged with firm level data (e.g. the AMADEUS database) which
enables us to link information on the R&D location and patent owner-
ship to profit measures and information on ownership structures.

© Inthe first stage, we employ three sets of different estimation
methods:

— Estimation of production functions
— Estimation of index numbers
— Stochastic frontier methods

© In the second stage, the impact of fiscal policy on the productivity
measures obtained in the first stage is estimated by using appropri-
ate panel regression techniques.

Subproject 2:

© The approach uses patent data linked with firm-specific financial
and accounting data as well as data on effective tax rates which pro-
vides a unique database that can be exploited to substantiate poli-
cy advice. We use logit and negative binomial regression techniques.



